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Florida’s tax-avoidance appeal grows

Experts advise sunbirds

to establish residency

HY WILLLAM HAMILTOM
HANILTONSPRM CTH

Db Corredra 't trying to pet you to
mpve. He just wanis you to give it some
gerious thought if you own assets totaling
e than $1 million,

Correira,a at Cormedrm & Agso-
clates, which has offices in Providence,
sald Inst week that a fvorable Ineome and
esiate tax ol imate in Florkla might make it
worthwhile for many Rhode sland and
Bazsachusetts residents to head South for
mnre han just winter

Wharn Rhode [xband can thx the estates
of deceased residents tolaling mare than
$E575, 000 - Masanchugetts has a §1 millkon
thresthundd — thene ks noestale tix in Florida,
Mo income tax, either

Estate planners have informed clients
ahout these advantapes for several yoars,
Rk new more recent changes in Florida
iax laws have increased the potentinl
returns, nocording bo Correlra

In.danuary, Florida repealed iis intangi-
hle property tay, creating a siteation in
which a Florida resbdent can form a busi-
neas enibhty and transfer Rhode IEkind proge
erty inbo it to awid the Rhode Iskond esiate
415

Correlra sald he's not telling people to
miove i Florlda; his message s aimed ai
thi: “=mowhirds,” the people who live there
foir part of the yvear alresdy

“Hecoming a Flarida resident for tax
planning purpases ks hecoming Increasing
important,” he said in an interview last
woel, “Anyone who is spending thme in
Florkla should think aboul spending
enoupgh time thers o beoome a Florlda res-
ident.”

Starting later this month, Corredra &
Associates is co-aponsoring seminars on
the subject In Riode Tsland, Massachusetis
and Florida titled “Flocking to Flurldh.
Estate Planning for New E
in the Snowhin Connection,”™

Attorney Davld Rieded, a former presi-
dent of the Estate Planning ﬂﬂﬂnl‘:ﬂ off
Rhode Island, said ils ol Jisl Floeida, He
has =een clienis move fo other sinies in
recent years with a similar inx situstbon,

sich ns

“Tos ok fien I}ﬂ:rlhunteln};!lnde
Island, for or hiasihesses,™ hischad,
by sy on the Whode Taland

Bar Association's probate and trist eom-
mitten, said in an interview last week.

Rindel zaid that hefore 2001, st stales,
ireclandl imgg Rehode sland and Florida, plggy-
backd on the federal estate i, meaning
the estato tax was the same in both states.
Bt after 301, the states “decoiipled™ lrom
{he federal estate tex. In Rhode [sland, the
fax threshold wis sel at $575,000.

There s still o fsderal estate taoc, bot the
threshald for taxation is §2 milllon and is
slated to go up to £3.5 milllon in 3009,

Florida, w many Rhode [sland resi-
denis ovwn real esiate, never aginbdished its
owm estale lnx.

As a resuli. Beidel snid, the tax on an
eatabe totaling $1 million

che for elbeniz® sald Correira, adding thad
aboast 25 of his clienis have made Florkdn
their primary resident in the lust year

People Interested in making that move
to Florkda hove to meel several eriteria,
mecording fo estate planmer.

You must live in Florida at least skx
manths of the year, register to vote in
Florida and hold a Florida driver’s license,
among other things. In addition, Correira
said, documents such as wills ahould he
mnp-ﬁ'ﬂ:d in Florida.

“We're not telling ﬂnnp]u that if you're
in Florida for a month sach year, stay for
gix. " Correlra sakl. "We're saying that il
you'"re thers for four or five months, stay
another month and & day, beoomse a Florida
resident and eliminate your income bax,
eliminate vour death tas.”

There have been attempds in the Gener-
al Assembly io incresss (he RRhote Tdand's
estabe tax threshald toat least maich Mass-
achuoseits” $1 million threshald Bt
because of state bidget consiraints, the

altemnpis have faibed so fac

is about $33,000 for a w The situation frusirales Re-
Rhaode Iﬂnﬂn m&mﬁ; Tﬂr ant . T gaa
There woul no estn “The imate
tax for a Florkda resident. FHF eto m? change if we're poing bo be con-
whicsn - Hﬂm hem ﬂnd to dl'E' ﬁﬁmitﬁ!ﬁmifrnﬁ io be the least
is In Rhode Island but hErE amj kee.p tax-friendly state, because it's
who alsooam property in not going to do you any pood.”
Florda, & mywhers  their money In the meantime, Reidel con-
w o An tinaees (o adebse hiks clbents aloat
estnle thal includes the here,” the advantages of moving to
value of those out-ad- Florida or sLales with simdlar ta
stabe propertict climates. “T don't ke to encour-
But (hose who make DAVID RIEDEL age people to leave, but I tell
Flortda thelr official afborrey them the baske Dcts and “'I!'!J'

home can avold the
Rhode Island estate tax on properties out-
gide of Rhode [gland. And If the Florida
resbilent creates a Florida lmibted Habilkty
company, 5 corparation or family limitod
partmership and transfers Rhode Island
riy to thint business entity its prodect-
%tmnmmmmmmnb
kng to Correlra,
“That's a very powerlful planning vwehi-

make up their misd," he said,

The namber of his clents who have leit
Rhode Island o save on taxes n recent
yvears ks “probably approsching 100, ha
sald,

“You want people to stay here and to die
hore and ke thelr money here,” Reidal
sanid, “Wou need the money hern for vest-
mend purposes and alot of other reasons "W
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